——  Pathak H.D. Associates

Chartered Accountants

To The Board of directors of
Lakomasko BV.

Report on Financial Statements

We have audited the accompanying financial statements of «[akomasko BV.” (‘the
Company”), which comprise the Balance Sheet as at 31 March 2016 , the Statement of
Profit & Loss and Cash Flow Statement for the year then ended, and a summary of

significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these financial

statements that give a true and fair view of the financial position, financial performance and
cash flows of the Company in accordance with the Accounting Principles Generally Accepted
in India (Indian GAAPs), including Accounting Standards prescribed under Section 133 of
the Act. This responsibility also includes maintenance of adequate accounting records in

accordance with the provision of the Act for safeguarding the assets

of the Company and for

preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of the
Act and the Rules made thereunder. We conducted our audit in accordance with the
Standards on Auditing prescribed under Section 143(10) of the Act. Those Standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.
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Pathak H.D. Associates

Chartered Accountants

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company’s preparation of the financial
statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on whether
the Company has in place an adequate internal financial controls system over financial
reporting and the operating effectiveness of such controls. An audit also includes evaluating
the appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by the Company’s Directors, as well as evaluating the overall presentation of
the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid financial statements give the information required by the Act in the manner
so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at 31% March, 2016, and
its Loss and its Cash Flows for the year ended on that date.

Other Matter:-

The financial statements are prepared to assist Vedanta Limited, holding company to prepare
its consolidated financial statements as per generally accepted accounting principal in India.
As a result, the financial statement may not be suitable for another purpose. Our report is
intended solely for the company and its holding company and should not be distributed or
used by parties other than for the preparation of consolidated financial statement of holding
company. We hereby provide consent that a copy may be provided to auditors of holding
company.

For Pathak H.D. & Associates,
Chartered Accountants
(Registrati 0, 107783 W)

Partner
Membership No.: 122179

Place: Mumbai
Date: 25™ April 2016

Continuation sheet...




Lakomasko BV
Balance Sheet as at March 31, 2018

Particulars

EQUITY AND LIABILITIES

Shareholders’ funds
(a) Share capital
{b) Reserves and surpius

Curront liabilities
(a) Other current liabilities

TOTAL
ASSETS
Current assots
(a) Cash and Cash Equivalents

TOTAL

The accompanying notes are forming part of the financial statements.

As per our report of even date

For Pathak H D & Associates
Chartered Accountants

Anuj Bhatia

Partner

Membership No. 122179
Place . Mumbai

Date : April 25, 2016

As at As at
Notes March 31, 2016 March 31, 2015
Usb usD
2 122 122
3 148,001 172,364
148,213 172,486
4 17,900 8,258
166,113 180,744
5 166,113 180,744
166,113 180,744

For and on behalf of Lakomasko BV
.
N

GR Arun Kumar
Authorized Signatory

Place : Gurugram



Lakomasko BV
Statement of Profit and Loss for the year ended 31 March, 2018

For the year ended 31 For the year ended 31

Notes March , 2016 March , 2015
Partlculars uspb USD
| Other Income 6 2,847 451
Total Revenuo 2,847 451
It Expenses:
(a) Flnance costs 7 1,603 595
(b) Other expenses 8 265,617 35,760
Total Expenses 27,120 36,355
It Loss before tax (i-il) (24,273) (36,904)
IV Tax expense:
(1) Current tax
V  Loss for the year (lli- V) (24,273) 135,804)
VI  Earnings per equity share of EUR 1 each
{(8) Baslc 9 (267) (395)
(b) Diluted (267) (395)

~Chartered Accountamts— —— — 7T T 0

The accompanyling notes are forming pari of the financlal statemeants.

As per our report of even date

For Pathak H D & Assoclates

&

Anuyj GR Arun umat
Partner Authorized Signatory
Membership No. 122178

Place : Mumbal Place : Gurugram

Date : April 25, 2016




Lakomasko B.V
Cash Flow Statement for the yesr ended March 31, 2016

For the year ended 31 March 16

For the ysar endad 31 March 16

Particulars usb Uso UsD Usd
S e 2
A, Cash flow from Opaerating Activities
Net Loas for the year before tax as per statement of Profit & Loss {24,273) .__.(35804)
Adjustments for:
- Interest Income (343) (461)
~ Net (Gain)loss on forelgn currency transactions and transiations 1oy . . 5,542 ——
Opoerating Loss before working capltal changes (26,328) (30,813}
Changes in working capl
Adjustments for Incresse / (decrease) In operating lablilties:
Other current flabilities and provisons 9,642 9,842 3,873 3.873
Cash used In operations {15,884) (27,140)

Net Incoms tex pald

Net cash used In operating actlvitles (A) - (15,684)

8. Cash Flow from Investing Activities

Interest recelved )
Net cash flow from Investing activities (B) 343

€. Cash Flow from Financing Activities
Not cash used In financing activities {C)

Net Decrease In cash and cash equivalent (A+B+C) {18,341) {26,689)
Cash and cash equivalents at the beginning of the ysar (refer Note 6} 180,744 212,975
Effect of axchange rate on cash and cash-equivalent [ 710 {6,542}
Balance of cash and cash equivalent 165,403 186,268
Cash and cash equivalants at the end of the year (refer Note &) 166,113 180,744

‘The accampanylng notes are forming part of the financlal etatements.

As per our report of even date

L

For Pathak 4 D & Assoclates

Chartered Accountants '
(Reglstration Jox,

Membership No. 122179
Place : Mumbal
Date : April 26, 2018

For and on behalf O v \}\’
A y

Authorzed Signat

«

i
GR Arun Kumar 0/ '//

Place : Gurugram



Lakomasko BV
Notes forming part of the financial statements

1 {a) Company Overview
Lakorasko BV (the company) is a private company with imiled liablity ("Besloten Vennootschap”), existing under the laws of The Netherands.
incorporated an April 20, 2007 The company has ils statutory seat and principal place of business in Amslerdam, The Netherlands The principal
activity of the company is Holding of Investments and Financing Activities

1{b) Significant accounting policies :

(i} Basis of accounting and preparation of fi
The financial statements of the Company have been prepared in accordance with the Generally Accepted Accounling Principies in India (Indian
GAAP), including the Accounting Standards notified under the relevant provisions of the Companies Act, 2013 as adopled consisiently by the
Company The financial statements have been pregared on accrual basis under the hislorical cost convention

{ii} Use of Estimates
The preparalion of financial statements in conformily with generally accepted accounting principles requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingenl liabiliies at the date of the financial statements
and the reported amounts of revenues and expenses during the reporting periad. Differences between aclual results and estimates are recognized
in the periods in which the resuits averown / matenalise

{iil) Investments

Long-term investments (excluding investment properiies), are carried individually at cost less provision for diminution, other than temporary, in the
value of such invesiments. Current investmenis are carried individually, at the lower of cost and fair valua. Cost of investments include acquisition
charges such as brokerage, fees and dulies.investments are recorded as Long Term fnvestments uniless they are expected fo be scid within one
year. Inveslments in subsidiaries are valued st cost less any provision for impaimment. Investments are reviewed for impairment if events or
changes in circumstances indicate that the carrying amounl may not be recoverable

({iv) Cash flow statement
Cash flows are reported using lhe indirect method, whereby profit / (loss) before extraordinary items and tax is adjusted for the effects of
transactions of non-cash nalure and any deferrals or accruals of past or future cash receipts or payments. The cash flows from operaling,
investing and financing activities of the Company are segregated based on the available information

{v) Foreign Currency Transactions
i) Transactions denominated in foreign currencies are recorded al the exchange rate prevailing at the date of the transaction

(i) Monetary assets and liabilities in foreign currency oulstanding at the year end are restated at the year-end exchange rates and resultant
exchange differences ara taken to the Statement of Profit and Loss.

(i} Anyincome or expense on account of exchange difference either on settiement or on translation is recognised in the Staternent of Profit and
LoSB.

(iv) In order 1o hedge its exposure to foreign exchange risks . the Company enters into forward excahnge contracts and other denvative financial
instruments. The Company neither holds nor issue any derivative financial instruments for specuaitive purpose.In case of forward Contracts
with underlying assets or liabilities, the difference between the forward rate and the exchange rate on the date of inceplion of forward cantract
is recognised as income or expense and is amortised over the life of the contract. Exchange differences arising on settlement / restaternent
of short-term foreign currency monetary assets and liabilities of the Company are recognised as income or expense in the Statement of Profit
and Loss.The company provides for losses in respect of all outstanding foreign currency derivatives exposure at the balance sheet date by
marking them to market.

{vi} Revenue Recognition
Revenue is recognised only when it can be refiably measured and it is reasonable to expect ultimate collection. Dividend income is recognised
when right 1o receive the payment is established by the Balance Sheet date Inlerest income is recognised on time proportion basis taking into
account the amount outstanding and rate applicable.

{vii} Taxation
Income tax is calculated on the profitloss before tax in Ihe income statement, taking into account any losses carried forwerd from previous
financial years ang tax exempt items, and plus non deductible expenses. Account is also taken of changes in deferred income lax assets and
iiabilities owing to changes In the applicable tax rates.

(vill) Provision, Contingent Liabilities and Contingent assets
A provision is recognised when the Company has a present obligation as a resuit of past events and il is probable that an outflow of resources wili
be required lo settie the obligation in respect of which a reliable estimale can be made. Provisions are nat discounted to their present value and
are determined based on the bast eslimate required to settle the obligation at the Balance Sheet date Thase are reviewed al each Balance Sheet
date and adjusted (o reflect the currant best estimates. Contingent liabiiities are disclosed in the financial statements Conlingent Assets are not
disclosed in the financial statements

1{c} The financia! statements are prepared for the purpose of preparing consoligated financial statement of holding company, Vedanta Limited (earlier
known as Sesa Stelite Limited)
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Lakomasko BV
Notes Forming part of Financial Statements for the year ended March 31, 2016

As at March 31,2018 As at March 31, 2015
Particualrs Number usD Number usp
Note 2 - Share Capltal
Authorised
Equity Shares of EUR 1 each fully paid 90,000 120,659 90,000 120,659
Issued
Equity Shares of EUR 1 each fully paid 91 122 91 122
o & fi [{R]
Equily Shares of EUR 1 each fully paid 91 122 91 122
Total 91 122 91 122
Reconcilfation of the number and amount of equity
shares outstanding at the beginning and at the end of As at March 31, 2016 As at March 31, 2015
the year: .
Number ush "Number Uso
Shares outstanding at beginning & end of the year o1 122 91 122
Dotails of shares held by Holding Company As at March 31, As at March 31,
2018 2015
Equity shares are held by THL Zinc Holding BV 91 91
Percentage of holding 100% 100%
Other disclosures ¢

The Company has one class of equily shares having a par value of EUR 1 per share. Each equity shareholder is eligible for one vote per share held,
Each equity shareholder is entitled to dividends as and when the Company declares and pays dividend after obtaining shareholders approval. In the
event of liquidation of Company, the holders of equity shares will be entitled to receive any of the remaining assets of the company, after distribution
of ait preferential amounts, in proportion to their shareholding

As at March 31, As at March 31,

201§ 2018
Particulars usp uso
Note 3 - Reserves & Surplus
Surplus In Statement of Profit and Loss
Balance at the beginning of the year 172,364 208,268
Add: Loss for the year (24,273) (36,904)
Balance at the end of the year 148,091 172.364

Total 148,091 172,364




L.akomasko BV
Notes Forming part of Financlal Statements for the year ended WMarch 31, 2016

As at March 31,

As at March 31,

2016 2015
Particulars usp usD
Note 4 - Other Current Liabllities
(a) Other payablaes (for expenses) 17,000 8,268
Total 17,900 8,258
Note 5 - Cash and Cash Equivaients
Cash and Cash Equivalents
(a) Balances with banks In current accounts 3,799 18,413
(b) Bank deposits (having maturity of 3 months or Less) 162,314 162,331
Total 166,113 180,744
166,113 180,744

Of the ahove, the balances that meet the definition of Cash and cash equivalents
as petr AS 3 Cash Flow Statements is




Lakomasko BV
Notes Forming part of Financial Statements for the year ended March 31, 2018

For the year ended 31  For the year endad 31
March , 2016 March , 2015
Particulars usb ush
Note 6 - Other Income
(a) Interest Income from Deposits 343 451
(b) Net gain on forelgn currancy transaction and transtation 2,504 -
Total 2,847 451
Note 7- Finance Cost
Bank charges 1,603 595
Total 1,603 595
Note 8- Other Expenses
(a) Payments fo Auditors - Audit Fees 1,900 1,900
(b} Professional fees 23,817 21,684
(c) Net loss on foreign currency transaction and translation - 12,166
Total 25,517 35,760




L.akomasko BV
Notes forming part of the fi

1ol adat, '

For the year ended For the year ended
31 March, 2016 31 March, 2015
Particulars usD usb
TR
8  Earnings Per Share ( EPS)
Net (Loss) after tax attributable to equity shareholders for Basic and Diluted EPS (24,273) (35.904)
Weighted average Number of equity Shares 91 91
Par Vaiug per Share (EUR) 1 1
Eaming Per Share - Basic and dlluted {267} (396)
As at As at
31 March, 2018 31 March, 2015
Particulars UsD ysh

10 Contingent llabliitles

Contingont liabllities and commitmants (to tha extent not provided for)
Claims against the company not acknowledged as debt

NiL

NIL

11 There is no separate reportable segment hence information as definad in the Accouting Standard 17 “Segment Reporting” is not given.




Lekomasko BV
Notes g part of the fl Tl

12

13

Related party wansasliony

Names of related partles and description of relation:

Ultimate Holding Company Vedanta Resaurces Plc.
Holding Company Vedanta Limited (earlier known as Sesa Sterlite Limited)
THL Zinc Holding B V.

Note: Related parties have besn identified by the management

For the yesr ended For the year ended
31 March, 2016 31 March, 2016
Usb UsSD
L1 Zine Holding BY
Loan given - 10,140
{.oan adjusted - 10,140

Pravious year figures have been regrouped / reclassified / whereever necessary (o correspond with the current year's classiiication / disclosure.

For Pathak H D & Assoclates For and on behalf of s HOBVY
Chartered Accountants / e
(Registrat : 1077§3W) # " L
- & r P
GR Arun Ar ol
Authorized Sighatory »

Partner

Membership No. 122178
Place : Mumbai

Date : April 25, 2016

Place Gurugram




